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On October 3, 2022, the United Arab of Emirates (“UAE”) has issued its long anticipated 

Federal Decree-Law No. 47 of 2022 on the taxation of corporations and businesses 

(“Corporate Tax Law” or “Law”). The Law comes into effect 15 days from its publication 

in the official Gazette and applies to Tax Periods commencing on or after 1 June 2023, 

according to Article 69. 

The purpose of this Law is providing the legislative basis for the introduction and 

implementation of a federal corporate tax in the UAE. 

Corporate Tax Law applies to all Taxable Persons, including Resident, and Non-Resident 

Persons. In this regard, Article 11 of the Law defined Resident, Non-Resident Persons, 

Free Zone Persons, and Unincorporated partnerships, subjected to the Law. 

However, the following Persons are exempt from Corporate Tax as per Article 4 of the 

Law: 

(i) a Government Entity; (ii) a Government Controlled Entity; (iii) a Person engaged in 

an Extractive Business, that meets the conditions of Article 7 of the Law. This relates 

to Persons engaging in extracting Natural Resources who may be already subject to 

local Emirate taxation or royalties; (iv) a Person engaged in a Non-Extractive Natural 

Resource Business, that meets the conditions of Article 8 of the Law. This relates to 

Persons engaging in extracting Natural Resources who may be already subject to local 

Emirate taxation or royalties; (v) a Qualifying Public Benefit Entity under Article 9 of 

the Law; (vi) a Qualifying Investment Fund under Article 10 of the Law; (vii) a public 

pension or social security fund, or a private pension or social security fund that is 

subject to regulatory oversight of the competent authority in the UAE and that meets 

any other conditions that may be prescribed by the Minister; (viii) a juridical person 

incorporated in the UAE which is wholly owned and controlled by an Exempt Person, 

subject to meeting certain conditions; and (ix) Any other Person as may be determined 

by the Cabinet. 

Furthermore, Corporate Tax Law will levy a headline 9% on taxable income exceeding 

AED375,000 (USD102,000). Taxable profits below the threshold will be subject to a 0% 

of corporate tax. 
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As per Article 57, The Financial Year of a Taxable Person is the Gregorian calendar year, 

or the 12-month period for which the Taxable Person prepares financial statements, 

although the Taxable Person may apply to use a different Tax Period, subject to 

conditions to be set by the Federal Tax Authority (“FTA”). 

According to Article 48, Taxable Person shall file a Tax Return with the FTA no later 

than (9) nine months from the end of the relevant Tax Period, or by such other date as 

directed by the FTA. 

Moreover, Article 48 stipulated that Taxable Person must settle the Corporate Tax 

Payable within (9) nine months from the end of the relevant Tax Period. 

The Ministry of Finance said, “The introduction of corporate tax is intended to help the 

UAE achieve its strategic objectives and accelerate its development and 

transformation. The certainty of a competitive corporate tax regime that adheres to 

international standards, together with the UAE’s extensive network of double tax 

treaties, will cement the UAE’s position as a leading jurisdiction for business and 

investment”. 


